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Question 1: Methods of restrictions 

Since the submission of the Report for 1955 .containing detailed 
information on the import restrictions applied by Turkey, no essential 
change has taken place in the current Foreign Trade Regime governing 
these restrictions. 

In other words, since notification by Turkey to the GLi;C, of 
which she is a member, of the suspension of the trade liberalization 
system, imports into Turkey of all products continue to he subject to 
the licensing régime. 

(a) The system in force in Turkey is one of import licensing 
without previously fixed quotas. 
In submitting applications to procure currency allocations, 
physical persons and le al entities, except official 
departments and agencies, must posoess an ''importer's 
certificate'. The latter includes information on the 
categories of products in which the importer deals commer
cially, and the volume or relative quantum of products to 
be imported. The volume of t..ese imports represents the 
aggregate amount imported by a trader during the years 
1948, 1949, 1950, 1951, 1952 and 1953, any one of which 
may be selected as a previous representative year in 
calculating the shares of quotas. The applicant 
(importer) is entitled to select from amongst these years, 
the one which appears most favourable in his specific case. 
In the case of applicants who have no importation record 

- to show for the representative years in question, and are 
therefore unable to obtain licences on the basis of previous 
imports, and in that of new importers, the recognized 
volume of imports is five times the amount of their regis
tered capital, provided the latter does not exceed L100,00u 
(Turkish), and three times the amount of their capital in 
excess of tl00,000. Applications for import licences 
are received throughout the even-number months of the. 

• calendar year by the Central Lank of the Republic of Turkey. 
The total import licences applied for by an importer during 
any one of these months may not exceed one sixth of the 
global amount of import rights recognized or fixed as being 
his legitimate share. 
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(b) As"à resuit" of the present-unfavourable position of the 
balance" of"payments and the-'shortage of foreign currencies, 
imports of all products contained in the so-called 
Liberalization List which continues to be applied by the 
current Foreign Trade rtégime are carried out under the 
licensing"system and' currency quotas, as in the case of 
other products. " '" 

Question 2: ^on-discriminatory administration of the restrictions 

In allotting shares in quotas, special account is taken of the 
requirements of the market, of industry and of the official commitmentc 
of the Government. 

By Decree No. 416328 of 17 December 1955, a Committee set up at 
ministerial level, including the Ministers of Finance, Economy and 
Commerce is responsible for establishing the requirements of the public 
and private sectors in the matter of foreign currencies on the basis 
of all receipts in commercial and non-commercial currencies, and*, 
according to the nature and volume of these requirements, for proceeding 
to grant the necessary allocations, and for carrying out the requisite 
transfers. 

The Bureau of this Committee proceeds to assess the„net monthly 
receipts .from the dollar and B.P.U. areas, and the Ministers then fix 
the amounts to be transferred to' cover the requirements of the public 
and private sectors, within the possibilities afforded by these 
receipts. To that end, the lists thus established are sent on to the 
Central Bank of the Republic of Turkey. 

Another Committee likewise set up at ministerial level, including 
the Ministers of Finance, of Exploitation and Economy, and of Commerce, 
assisted by a Minister of State appointed by the Prime Minister, is 
responsible for regulating and allotting the applications and require
ments in currencies of joint budgets of btate commercial undertakings, 
municipalities and administrations of the départements, according to 
the available internal and external financial resources. 

J._S was pointed out in the reply, sent last, year,- despite" suspension 
of liberalisation, importation of various products selected according 
to criteria of primary necessity is ensured by givin^ priority to 
currency allocations in their favour. 

(.-•uestion 3: Policy of discrimination 

The policy pursued by the Government in this respect is to meet 
the various requirements of thj country on the basis of economic 
priorities, and within the scope of available currencies. Therefore, 
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ap-.lications for import licences for products from the dollar area are 
examined with a- view to deciding whether these products could not be 
obtained from countries outside that area. according to the result of 
this examination, licences are granted or refused. But licences are 
always granted for the importation of oil fuel, payment for which is 
culstomarily made in dollars. 

It will be seen from the a ove applanations that import restrictions 
deviating from the provisions of Article 1-ŒÏI and which are applied by 
Turkey only as a result of dollar shortage, rre based on Article ATV.l(b) 
and (c), authorizing such deviations. 

The following table shows imports in Turkish pounds from the dollar 
area carried out during the years 1954, 1955 and 1956 (for the ualf year 
January-June for which statistics were available). 

Imports 

in thousands of L Turkish and in percentages 

-Area' 1954 ' >o 1955 ... ' )j 1956 c/o 

ÛTLA 201,364 15.G 311,631 22 3 113.276 18.2 

Canada- 3,695 -.3 643 -.1 170 

Total 205,059 15.3 312,274 22.4 113,446 .18.2 

Question 4: aethods of discriminator., restriction ... 

Cf. the reply to question 3 above. 

Question 5 Measures taken to reduc the restrictions 

As he.s been indiceted in the reply to Question 2, the objective 
pursued by Turkish importation policy is to ensure imports of products 
of primar;- necessity within the scope of available currencies, and to 
safeguard the balance-of-payments position, Therefore, in so far as 
financial resources permit, the Turkish government endeavours to meet 
all applications for import licences for products of primary necessity, 
such as indispensa le raw materials for the home industry, fittings and 
spare parts, and all o^her indisvons; ule goods. 
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Turkey is an essentially a ricultural countr: , and for a lartJe 
number of products the exportation season .egi:..s in oeptemoer. 
Therefore, it is usually towti. ds tho beginning of that month that an 
overall review of the provisions of tho foreign Trade Regime in force 
is undertaken. 

As R result of the review which is now being carried out, the 
present import Regime will continue to apply the quantitiative restric
tions mentioned above, and, further, the equalization Fund system which 
previous reports have described in detail, will be extended for a 
further period of one year, 

Tho following ta'cle gives in ±> Turkish a,s rugate values of imports 
and exports for the half years January-June 1955 and 1956: 

1955 

1956 

Question 6: 

Imports 

In L Turk. 

738,867,000 

620,948,000 

Effects of the 
Restrictions 

exports 

In L Turk 

423,863,000 

4-32,120,000 

Difference 

In t Turk. 

-315,004,000 

-128,828,000 

discriminatory administration of the 

Cf. reply to question 3. 

question 7: Considerations affecting the source of the imports 

The circumstances and motives requiring recourse to discriminatory 
restrictions are described in the answers to question 3. In addition 
to these, should the price indicated in the letter applying for a licence be 
felt to be considerably higher than the normal prices, the licence may be 
refused on grounds of safeguarding equilibrium in the balance of payments. 

Question 8: Bilateral commitments 

As was indicated in the Report submitted last year, Turkey has 
bilateral trade a reements with Uii-,0 member countries, ouch as the 
Federal Republic- of Germany, Austria,. Denmark,. France, the Netherlands, 
Sweden, Switzerland, Italy, Norway, belv;ium and Greece, and with non-
member countries of O^JO, such as Bulgaria, Czechoslovakia, Finland, 
bpain, Israel, Hungary, Egypt, Poland, Rumania, tho o-oviet Union, 
India, Yugoslavia and Japan. In addition to these agreements, the 
Turkish Government h?.s two' inter-banking arrangements with Kastern 
Germany and Brazil. 



bpec/l38/56 
Page 5 

Soma of those agreements contain schedules indicating commodities 
which are to oe exchanged, giving the amounts of quotas, others have 
merely schedules without mentioning quotas, and others again have 
neither schedules nor Quotes. 

A& a rule, when allocations are granted for a commodity included 
within a tariff item, the OJLX countries automatically benefit first 
thereby, in proportion to th., applications entered. 

Trading in capital goods with certain O'iiEC countries is carried 
out in accordance with the provisions of the special agreements con
cluded to that ci: ect with the countries concerned. 

Imports from countries outside the 0!:J3C are carried out within 
the scope of the possibilities afforded by the position of the 
contractual balance of accounts, as in all clearing agreements. In 
other words, if the contractual balance of accounts of r. specific 
agreement is more favourable or offers more possi ilities, imports 
over a sertain period, will- be carried out only from the country 
signatory to that agreement. 

borne of these agreements have special provisions to include a 
margin for financing imports, so that these may be carried out with a 
certain degree of flexibility. 

It should be noted, further, that quotas fixed for certain com
modities in trade agreements which include schedules are merely for 
guidance. They therefore do not represent annual quotas granted to 
the signatory country of the agreement. 

The following table gives the imports from the above-mentioned 
countries in thousands of fc Turk. : 

Area 1955 Percentage of 1956 
total imports Half-year 

January-June 

1ederal Republic 
of G-urmeny 

Austria 

Denmark 

Franc e 

Netherlands 

bweden 

bwitzerland 

244,728 

19,883 

2,063 

83,727 

22,841 

12,182 

22,263 

17.7 

1.4 

0.1 

6.1 

1.6 

0.9 

1.6 

163,289 

8,359 

1,287 

34,166 

10,087 

9,511 

7 804 
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Area 1955 Percentage cf 1956 
total imports Half-year 

January-June 

Italy 

Norway 

belgium 

Greece 

Lulgaria 

Czechoslovakia 

Finland 

Spain 

Israel 

Hungary 

Sgypt 

Poland 

Rumania 

Soviet Union 

India 

Yugoslavia 

Eastern Germany 

Brazil 

Japan 

50,632 

3,240 

14,204 

3,372 

11,233 

63,227 

23,890 

14,238 

34,448 

35,280 

7,094 

53,895 

22,748 

23,204 

12,804 

28,250 

41,160 

27,144 

9,368 

3.7 

0.2 

1.0 

0.2 

0.8 

4.9 

2.1 

1.0 

2.5 

2.5 

0.5 

3.9 

1.6 

1.7 

0.9 

2.0 

3.1 

1.9 

0.7 

.32,791 

1,711 

4,454 

1,000 

3,894 

26,485 

12,880 

3,243 

5,327 

7,805 

• 1,429 

14,196 

6,566 

5,704 

6,194 

11,803 

18,675 

7,009 

15,374 

Question 9: Import restrictions through state trading 

No change has taken place since the last Report was submitted. 

Question 10: Incidental protective, effects of the restrictions 

The system of import restrictions applied in Turkey is not designed 
to protect home industries, but to safeguard the balance of payments. 
When the protection of a certain branch of industry proves necessary, 
this is carried out by the adoption of relevant tariff provisions. 
The Turkish Government, as pointed out in previous reports, therefore, 
does not admit, in principle, the erecting of artificial barriers to 
protect its industries, which would then fail to benefit by the 
favourable influence in matters of quality and price of competition 
from foreign products. The Government considers in this connexion 
that only customs duties should ensure protection of industry. 
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Lut in certain cases and for certain products, it proves neces
sary, as with all countries which have become industrialized, to apply 
quantitative restrictions for the protection of nexjly-founded branches 
of industry, with a view to eliminating the fatal effects of certain 
types of competition. 

Question 11: Action to avoid damage to trade of other contracting 
parties 

(a) should the general situation of available currencies not 
permit the Ministry of Economy and of Trade to grant im
port quotas for a specific product, during a given period, 
the product cannot be imported by any other form of payment, 
and therefore even its importation in minimum commercial 
quantities becomes impossible. But importation of all 
products which are pert of the traditional trade between 
an exporting country and Turkey continue to be authorized 
and to benefit by currency quotas. 

(b) The import cf commercial samples. 
Under notice Ko. 3 appended to iJecree Ino. 14 dealing with 
the Protection of the Value of Turkish Currency, the 
following commercial products may be imported duty-free 
into Turkey: 

1. Samples in quantities consistent with commercial 
practice. 

2. Propaganda material. 
3. Spare parts or fittings of goods, the duty-free 

despatch of which is consistent with commercial 
practice. 

Articles or products in the above mentioned categories, the 
recognized or fixed value of which is not over L 100 Turkish, are 
usually imported without previous authorization by the foreign exchange 
control services. Permission for the importation of these products 
is granted by the Customs Services, in accordance with the rules 
laid down by the Ministry of Customs and Monopolies. 

As to goods whose value which has been recognized or fixed by the 
Customs Service exceeds L 100 Turkish, but is under L 5,000 Turkish 
(5,000 inclusive) they may be imported upon authorization by the 
Foreign Exchange Directorates, and Foreign Exchange Control Inspectors. 

Question 12: Current programme and the prospects 

As indicated in the reply given last year, imports are not subject 
to a system of pre-established quotas. Therefore no annual programme 
giving the quantity of goods of specific classes is published. But an 
import programme based on a currency assessment which it is expected 
may be available, is drawn up for purposes of guidance and for the use 
of the departments concerned. 


